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Page no 16.30.
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17 Due Diligence, Investigation & | Practice Questions are being inserted at the end
Forensic Accounting of Chapter.
18 Sustainable Development Goals | Practice Questions are being inserted at the end
(SDG) & Environment, Social and | of Chapter.
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19 Professional Ethics and Liabilities of | Common CA Logo at Page No. 19.60.
Fidier . Chapter XVI Logo Guidelines at Page No.
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. Recent Decisions of Ethical Standards
Board at Page No.19.155.
. Practice Questions are being inserted
at the end of Chapter.

© The Institute of Chartered Accountants of India



CONTENTS

MODULE -1

Chapter 1: Quality Control

Chapter 2: General Auditing Principles and Auditors Responsibilities

Chapter 3: Audit Planning, Strategy and Execution

Chapter 4: Materiality, Risk Assessment and Internal Control

Chapter 5: Audit Evidence

Chapter 6: Completion and Review

Chapter 7: Reporting

MODULE -2

Chapter 8: Specialised Areas

Chapter 9: Related Services

Chapter 10: Review of Financial Information

Chapter 11: Prospective Financial Information and Other Assurance Services

Chapter 12: Digital Auditing & Assurance

Chapter 13: Group Audits

Chapter 14: Special Features of Audit of Banks & Non-Banking Financial Companies

MODULE -3

Chapter 15: Overview of Audit of Public Sector Undertakings

Chapter 16: Internal Audit

Chapter 17: Due Diligence, Investigation & Forensic Accounting

Chapter 18:  Sustainable Development Goals (SDG) & Environment, Social and Governance
(ESG) Assurance

Chapter 19: Professional Ethics & Liabilities of Auditors

© The Institute of Chartered Accountants of India




DETAILED CONTENTS MODULE - 3

CHAPTER 15: OVERVIEW OF AUDIT OF PUBLIC SECTOR UNDERTAKINGS |
LEARNING OUTCOMES ..........coootiiiiinineriririeisisi ettt 15.1
CHAPTER OVERVIEW ..ottt 15.2
Contents:
1. INEFOTUCTION ... 15.4
2. Framework for Government AUdit ...........cccoooriiiiiii 15.5
3. Objective and Scope of Public Enterprises Audit............ccocooviiiiieiiiiiicccece 15.9
3.1 Elements of PSU AUGILS .........ccooviiiiiiiiiccccc e 15.10
3.2 Principles of PSU AUAItS ........ccooviiiiiic e 15.12
4. FINANCIAl AU ...t ens 15.13
5. ComplianCe AU ........cviie e 15.13
6. Performance AUL............ccooiii e 15.16
6.1 Objectives of Performance Audit ............cccoeiiiiiiiiiic e 15.20
6.2  Planning for Performance Audit............cccoceiiiiiii i 15.21
7. Comprenensive AUt ..........cccviiiir i 15.26
8. Propriety AUGIT ........oooi e 15.28
8.1  Definition and PrinCipIES........cceiiiiiiiiiee et 15.28
9. Audit Report of the Comptroller and Auditor General ...........ccooveviveiiiiciiec e 15.32
KEY TAKEAWAYS ...ttt ettt sttt sttt b e 15.32
TEST YOUR KNOWLEDGE...........ccoo ittt st e 15.33

© The Institute of Chartered Accountants of India



| CHAPTER 16: INTERNAL AUDIT

LEARNING OUTCOMES ........cocuiiiiitiiisictee ettt 16.1
CHAPTER OVERVIEW........cociiiiiiiiiiteie ittt et st 16.2
Contents:
1. INTEN@AI AUGIL......cooieii 16.3
2. Management Functions and Scope of Internal Auditing ............ccooviriiniiiiiiiiicens 16.8
3. Integrity, Objectivity and Independence of Internal Auditor............ccccoveviiviiiicieienne 16.13
4. Qualities of Internal AUGITOT ...........ooviiiiiiic e 16.14
5. Performing Internal Audit Engagement.............coooiiiiiiiiiiicecee e 16.16
6. Internal AUdit REPOIT ..ot 16.18
8.1 FOOWUD ...eciiee s 16.20
7. Relationship between Internal and External Auditors ...........ccoceoeviiiiiiciieiice e 16.21

7.1 Determining whether, in which areas, and to what extent the
work of the Internal Audit function can be used...........cc.cooveiiiiiiiiciii 16.23

7.2 Determining the Nature and Extent of work of the
Internal Audit function that can be used............cooeiiiiiiiie 16.23

7.3 Determining whether in which areas, and to what extent Internal
Auditors can be used to provide direct assistance ...........c.ccoccovviiiiiiieiiccienn, 16.24

7.4 If the External Auditor uses Internal Auditors to provide direct assistance on

the audit, the External Auditor shall include in the Audit Documentation ............ 16.25
8. Internal Audit as a Management FUNCHON ...........ccooiiiiiiiiiiicc e 16.26
0. AU T ettt 16.27
KEY TAKEAWAYS ..o sasss s ssnssessassssnsnssssaes 16.28
APPENDIX ...ttt sttt ettt skt bbbt e bbbt ne et e b enas 16.30
TEST YOUR KNOWLEDGE............ccootiiiiinicieenesiee ettt 16.31

© The Institute of Chartered Accountants of India



CHAPTER 17-DUE DILIGENCE, INVESTIGATION & FORENSIC ACCOUNTING

LEARNING OUTCOMES ........cocuiiiiitiiisictee ettt 171
CHAPTER OVERVIEW.........ociiiiitiiiiistee sttt ettt 17.2
Contents:
1. DUE DilIgENCE REVIEW........cveciiiiieciiiie sttt st 17.3
2. Importance of DUE DIlIJENCE...........ciiiiiiiiiee e 17.4
3. Classification of DU DIilIGENCE............ciiiiiiiiiii e 17.5
4, Work Approach t0 Due DilIgENCE .......ccccvivviiiiiiie et 17.13
5. How to Conduct Due DilIGENCE ........c.ooveuiiiiiiiiiiccee e 17.14
6. Contents of a Due Diligence RepOrt...........cooiiiiiiiiiieee e 17.15
7. INVESHGAtION....c.viiice s 17.16
7.1 Audit versus INVeStIgation ...........cccooeiiiiiiiiii e 17.16
8. Steps N INVESHIGAtoN. ..o 17.18
9. Special Issues in INVEStGations ..........cccoviiiiiciiic e 17.22
10.  Special Aspects in Connection with Business Investigations .............cccccovvviiiiiicnenns 17.24
11, Types of INVESHGAtoN .........coiiiii 17.32
11.1  Investigation on behalf of an incoming partner...........ccccvviiiiiiiiiiic s 17.33
11.2 Investigation for valuation of shares in private companies............cc.ccoccvcvreriennns 17.35

12.
13.

11.3 Investigation on behalf of a bank/Financial Institution proposing to advance/

10aN 10 @ COMPANY ....ecviiiiiie et 17.37
11.4  Investigation Of Frauds ... 17.41
11.5 Investigation on behalf of an Individual or Firm proposing to buy

A BUSINESS ... 17.57
11.6  Investigation in connection with review of Profit/Financial Forecasts.................. 17.58
FOreNSIC ACCOUNTING ...t 17.58
Forensic Accountant Professional ... 17.64

© The Institute of Chartered Accountants of India



14.  Process of FOrensic ACCOUNTING ........coviiiiiiiiiiiiie e 17.66
15.  Forensic Accounting and Investigation Report..........cccocveviiiii v 17.68
16.  Overview of Forensic Accounting and Investigation Standards (FAIS)............. .......... 17.70
L A (T N 17.73
TEST YOUR KNOWLEDGE ............ccciiiiiiiiiiriiet it 17.75

CHAPTER 18: SUSTAINABLE DEVELOPMENT GOALS (SDG) & ENVIRONMENT, SOCIAL
AND GOVERNANCE (ESG) ASSURANCE

LEARNING OUTCOMES ........cooiiiiieiiiisictee ettt 18.1
CHAPTER OVERVIEW.........ociiiiitiiiiistee sttt ettt 18.2
Contents:
1. INEFOAUCTION ... 18.3
2. Sustainable Developments GOAIS ........ccccviiiiiiirieieieee e 18.6
3. Global Trends in Sustainable RepOrtiNg .........cccooiiiiiiiiiiiiie 18.7
4, Integrated REPOItNG......cviiiiiiie ittt 18.9
5. Global Scenario in Various COUNTRIES .........coviiiiiiiiieiee e 18.11
5.1 UNIted StAES ..o 18.11
5.2 United KiNGAOM ..oviiiiiie e 18.12
6. Evolution 0f ESG in INAi@......ccuiiieiiiiiii e 18.14
7. INIAtIVES BY ICAL ...t 18.16
7.1 Business Responsibility and Sustainability Report (BRSR) ..........ccccvveivviiennenn 18.17
8. Role of Auditor - Consideration of Climate Related Risks in
an Audit of Financial Statements...........cccoiiiiiiiii 18.27
9. CONCIUSION ..ot 18.29
KEY TAKEAWAYS. ... s 18.29
TEST YOUR KNOWLEDGE............cocooiiiiieiiiiinieie ettt 18.30

© The Institute of Chartered Accountants of India



CHAPTER 19: PROFESSIONAL ETHICS & LIABILITIES OF AUDITORS |

LEARNING OUTCOMES ........cocuiiiiitiiisictee ettt 19.1
CHAPTER OVERVIEW.........ociiiiitiiiiistee sttt ettt 19.2
Contents:
1. INEFOAUCTION ... 19.3
2. Overview of the Code Of EthiCS .........ociiiiiiiiicee e 19.4
2.1 Fundamental PriNCIPIES ......ooeiiiiiee e 19.6
2.2 Threats, Evaluation of Threats and Safeguards.............cccooveviviiiiiiiic e, 19.11
2.3 Non-Compliance with Laws and Regulations (NOCLAR) .........cccccceovirrenne. 19.16
3. Membership of the INSttUE. ..........coviiiic e 19.21
3.1 Disabilities for the Purpose of Membership...........ccccocveviviiiiiciicc e, 19.21
3.2 Types of Members of the Institute..............ccoeriiiiiiiii 19.22
3.3 Removal of Name from the Register..........cccooeiiiiiiiiiiiice 19.23
3.4 Restoration of Membership........ccoviiiiiiic 19.23
3.5  Penalty for Falsely Claiming to be a Member etc. ..........ccccocoiiiiiiiiiiic 19.24
4. Chartered Accountants in PractiCe ...........c.cocuriiiiiiiiiiiccses s 19.24
4.1 Significance of the Certificate of Practice..........cccovevviiiiiiiiciic e 19.25
4.2 Cancellation and Restoration of Certificate of Practice .............cccooeviriiiinnnen. 19.26
4.3  Members - deemed to be in PractiCe ...........ccoviviiiiiiiiicc e 19.27
4.4  Companies not to Engage in ACCOUNtaNCY .........ccceevveiveiiiiiicccce e 19.32

4.5 Member in Practice Prohibited from using a designation other than

Chartered ACCOUNTANT ..........ciiiiiiiiie e 19.33

4.6 Maintenance of Branch OffiCes...........ccciiiiiiiiiii 19.34

4.7  KYC Norms for CA N PractiCe.........ccocevrriiiiiiiiiiseeee e 19.37

5. Chartered Accountants in SEIVICE ..........cciiiiiiiiiii s 19.39
6. DisCiplinary PrOCEAUIE.........eoiiiiiciie sttt nas 19.39

© The Institute of Chartered Accountants of India



7. Types of Misconduct- Professional or Other Misconduct..............ccccoviiiiiiiiiiiiienn 19.41
7.1 Professional MiSCONAUCE ............ccoiriiiiiiiiiciicc e 19.41
7.2 Other MISCONAUCE.........c.oiiiiiieiiie e 19.41
8. SChedUIES 10 the ACt.......c.oiiiie e 19.42
8.1 The First SCheAUIE .........ccviuiiiiici e 19.43
8.2 The Second SChedule: ... 19.90
9. COUNCIl GUIABIINES ...t 19.110
9.1  Council Guidelines for Advertisement, 2008..........ccovveveoeeee e 19.128
10.  Recommended Self-Regulatory Measures..........ccccovveveiiieciiicie e 19.136
10.1 BranCh AUGIES .......ccveiiiiiicii 19.137
10.2 JOINE AUGIL......oeeciic s 19.137
10.3 Ratio Between Qualified and Unqualified Staff...........ccocoveiiiiiiis 19.137
10.4 Disclosure of Interest by Auditors in other FiIrms ...........cccoooviiiiiiiiiice, 19.137
10.5 Recommended Minimum Scale 0f Fees...........ccooiiiiiiiiiiiiiccce, 19.137
KEY TAKEAWAYS ..o s sessss s sss e s s e s ssns s s s s sssssesnssssessennnssnesnsnnnes 19.142
ANNEXURE = 1.ttt bbbttt et eb s 19.144
ANNEXURE = 2.ttt sttt ettt s be s te et besne e b 19.149
TEST YOUR KNOWLEDGE...........ccoooiiiiicece ettt 19.160

© The Institute of Chartered Accountants of India





