SECTION IV

j

SCENARIO

j

Prem, a resident Indian aged 48 years, is carrying on the sole-proprietary business
of retail trade, the annual turnover of which is around T 4.50 crores in the last few
years including the current year. Prem’s wife Ramya, a resident Indian aged 45
years, is employed with an Art Gallery at a salary of ¥ 2,00,000 p.m. Their son,
Siddhant, is studying MS in Data Sciences and Artificial Intelligence in an lvy
League University in the USA. Prem'’s father is a retired professor aged 78 years
and his mother is a house-wife aged 75 years. Both of them are resident Indians.
Prem’s brother Ram, a resident Indian aged 46 years and an interior decorator, is
a partner in Ram & Co. Ram'’s wife, Harini, is a commerce graduate employed in
Ram’s firm as a junior accountant. Their daughter, Mega, is also studying in an Ivy
League University in the USA. Prem opts out of the default tax regime and pays
tax under the optional tax regime as per the regular provisions of the Act. Prem
and Ramya have been filing their return of income regularly on or before the due
date under section 139(1).

The scenario is continued below and divided into components depicting the
different types of transactions entered into by the family members, and “Points to
Ponder” are raised in respect of each component in order to urge you to put your
thinking caps on and give your responses after reading the chapters and
comprehending and analysing the TDS/TCS and other tax consequences of the
different transactions.
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