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SECTION  III 
 

 

 

Aarav, a Marketing Manager of a Multi-national company, lives with his wife, 

Aarti, his daughter, Meera aged 16 years, his sister, Hema, and his parents in 

Mumbai. Aarti is a housewife and Meera is a student. Meera pursues Hindustani 

Music and participates in music competitions. Aarav’s parents are senior citizens 

and are dependent on him. Aarav has a brother, Anand, who is carrying on 

trading business. Anand also lives in Mumbai with his wife Gayatri and daughter 

Nisha, whose 18th birthday is on 2nd April, 2025.  For the P.Y. 2024-25, Anand and 

Gayatri pay tax under the default tax regime under section 115BAC while Aarav 

and Aarti exercise the option to shift out of the default tax regime and pay tax as 

per the regular provisions of the Act under the optional tax regime.  

The scenario is continued below and divided into components depicting the 

different types of income earned/transactions undertaken in the P.Y. 2024-25 by 

the family members. The “Points to Ponder“ are indicated in respect of each 

transaction in order to urge you to put on your thinking caps and give your 

response after reading the chapters and analysing the tax consequences thereof.  

SCENARIO 
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o
n

 

6
0

 

N
o

, 
th

e
 
in

te
re

st
 
o

f 
`
 
8

0
,0

0
0

 

w
o

u
ld

 
b

e
 

ta
xa

b
le

 
in

 
th

e
 

h
a
n

d
s 

o
f 

A
a
ra

v
 
si

n
c
e
 
h

e
 
h

a
s 

tr
a
n

sf
e
rr

e
d

 
o

n
ly

 
th

e
 

in
te

re
st

 

in
c
o

m
e

 
w

it
h

o
u

t 
tr

a
n

sf
e
r 

o
f 

th
e
 a

ss
e
t 

(i
.e

., 
fi

x
e
d

 d
e
p

o
si

ts
) 

fr
o

m
 w

h
ic

h
 t

h
e
 i
n

c
o

m
e
 a

ri
se

s
. 

(7
) 

A
a
ra

v
 g

if
ts

 a
n

 a
m

o
u

n
t 

o
f 

`
 
5

 
la

k
h

 
to

 
N

is
h

a
. 
 

A
n

a
n

d
 
g

if
ts

 
`

 
3

 
la

k
h

s 

to
 
M

e
e
ra

. 
B

o
th

 
N

is
h

a
 

a
n

d
 

M
e
e
ra

 
in

v
e
st

e
d

 

th
e
 

a
m

o
u

n
t 

in
 

fi
xe

d
 

(i
) 

Is
 t

h
e
 i

n
te

re
st

 o
n

 f
ix

e
d

 

d
e
p

o
si

ts
 t

a
xa

b
le

 i
n

 t
h

e
 

h
a
n

d
s 

o
f 

N
is

h
a
 

a
n

d
 

M
e
e
ra

? 
If

 
so

, 
h

o
w

 

m
u

c
h

? 

 

4
 

C
ro

ss
 

T
ra

n
sf

e
r 

T
h

is
 i

s 
a
 c

a
se

 o
f 

cr
o

ss
 t

ra
n

sf
e
r 

b
y
 t

h
e
 t

w
o

 b
ro

th
e
rs

, 
A

a
ra

v
 a

n
d

 

A
n

a
n

d
, 

to
 
e
a
ch

 
o

th
e
r’

s 
m

in
o

r 

ch
il
d

. 
H

o
w

e
v
e
r,

 a
s 

p
e
r 

se
ct

io
n

 

6
4
(1

A
),
 
a
ll
 
in

co
m

e
 
o

f 
a
 m

in
o

r 

ch
il
d

 
is

, 
in

 
a
n

y
 

ca
se

, 
to

 
b

e
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d
e
p

o
si

ts
. 

N
is

h
a
 

e
a
rn

e
d

 
in

te
re

st
 

o
f 

 

`
 

3
5

,0
0

0
 

a
n

d
 

M
e
e
ra

 

e
a
rn

e
d

 
in

te
re

st
 

o
f 

 

`
 

2
1

,0
0

0
 

th
is

 
y
e
a
r 

fr
o

m
 

su
c
h

 
fi

xe
d

 

d
e
p

o
si

ts
. 
 

(i
i)

 
If

 n
o

t,
 i

n
 w

h
o

se
 h

a
n

d
s 

w
o

u
ld

 
su

c
h

 
su

m
s 

b
e
 

ta
xa

b
le

 
a
n

d
 

h
o

w
 

m
u

c
h

? 

in
cl

u
d

e
d

 i
n

 t
h

e
 i

n
co

m
e
 o

f 
th

e
 

p
a
re

n
t,

 
w

h
o

se
 

to
ta

l 
in

co
m

e
 

b
e
fo

re
 

in
cl

u
d

in
g

 
th

e
 

m
in

o
r’

s 

in
co

m
e
, 

is
 

h
ig

h
e
r.

 
T
h

e
re

fo
re

, 

in
te

re
st

 
o

n
 

fi
xe

d
 

d
e
p

o
si

ts
 

w
o

u
ld

 
n

o
t 

b
e
 

ta
xa

b
le

 
in

 
th

e
 

h
a
n

d
s 

o
f 

N
is

h
a
 a

n
d

 M
e
e
ra

. 
T
h

e
 

in
te

re
st

 i
n

co
m

e
 o

f 
e
a
ch

 m
in

o
r 

ch
il
d

 w
o

u
ld

 b
e
 i

n
cl

u
d

e
d

 i
n

 t
h

e
 

h
a
n

d
s 

o
f 

th
e
 

p
a
re

n
t 

w
h

o
se

 

to
ta

l 
in

co
m

e
 
b

e
fo

re
 
in

cl
u

d
in

g
 

th
e
 

m
in

o
r 

ch
il
d

’s
 

in
co

m
e
 

is
 

h
ig

h
e
r.

  

 
 

N
o

te
 –

 I
t 

m
a
y
 b

e
 n

o
te

d
 t

h
a
t 

if
 

A
a
ra

v
 

h
a
d

 
g

if
te

d
 

th
e
 

a
m

o
u

n
t 

o
f 

`
 5

 l
a
k
h

 t
o

 G
a
y
a
tr

i 

in
st

e
a
d

 
o

f 
N

is
h

a
, 

th
e
n

 
th

e
 

in
te

re
st

 
in

c
o

m
e
 
in

c
lu

d
ib

le
 

in
 

th
e
 h

a
n

d
s 

o
f 

A
n

a
n

d
 w

o
u

ld
 b

e
 

re
st

ri
c
te

d
 

to
 

th
e
 

e
xt

e
n

t 
o

f 

c
ro

ss
 
tr

a
n

sf
e
r.

 
 
O

n
ly

 
in

te
re

st
 

in
c
o

m
e
 

o
f 

`
 

2
1

,0
0

0
 

[b
e
in

g
  

  
  

`
 

3
5

,0
0

0
 

x
 

3
/5

] 
w

o
u

ld
 

b
e
 

in
c
lu

d
e
d

 
in

 
th

e
 

h
a
n

d
s 

o
f 

A
n

a
n

d
, 

a
n

d
 

n
o

t 
`

 
3

5
,0

0
0

, 

si
n

c
e
 

th
e
 

c
ro

ss
 

tr
a
n

sf
e
r 

is
 

o
n

ly
 t

o
 t

h
e
 e

xt
e
n

t 
o

f 
`

 3
 l

a
k
h

. 
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(8
) 

A
n

a
n

d
 

is
 

ca
rr

y
in

g
 

o
n

 

b
u

si
n

e
ss

 
o

f 
tr

a
d

in
g

 
in

 

fu
rn

it
u

re
, 

in
 

w
h

ic
h

 
h

e
 

in
cu

rr
e
d

 l
o

ss
 o

f 
`

 7
.2

0
 

la
k
h

s 
th

is
 y

e
a
r.

  
H

e
 a

ls
o

 

ca
rr

ie
s 

o
n

 
b

u
si

n
e
ss

 
o

f 

tr
a
d

in
g

 
in

 
e
le

ct
ro

n
ic

 

p
ro

d
u

ct
s 

in
 

w
h

ic
h

 
h

e
 

e
a
rn

e
d

 
p

ro
fi

ts
 
o

f 
`

 
4
3
 

la
k
h

s 
th

is
 y

e
a
r.

  
 

S
in

c
e
 t

h
is

 i
s 

th
e
 f

ir
st

 y
e
a
r 

in
 

w
h

ic
h

 h
e
 i

s 
in

c
u

rr
in

g
 l

o
ss

e
s,

 

A
n

a
n

d
 

w
a
n

ts
 

to
 

k
n

o
w

 

w
h

e
th

e
r 

h
e
 

c
a
n

 
se

t-
o

ff
 

h
is

 

lo
ss

 
fr

o
m

 
th

e
 

b
u

si
n

e
ss

 
o

f 

tr
a
d

in
g

 
in

 
fu

rn
it

u
re

 
a
g

a
in

st
 

p
ro

fi
ts

 f
ro

m
 t

h
e
 b

u
si

n
e
ss

 o
f 

tr
a
d

in
g

 
in

 
e
le

c
tr

o
n

ic
 

p
ro

d
u

c
ts

. 
C

a
n

 h
e
 d

o
 s

o
?
 

5
 

S
e
c
ti

o
n

 

7
0

 

Y
e
s,

 
A

n
a
n

d
 

c
a
n

 
se

t 
o

ff
 

th
e
 

lo
ss

 
fr

o
m

 
th

e
 

b
u

si
n

e
ss

 
o

f 

tr
a
d

in
g

 
in

 
fu

rn
it

u
re

 
a
g

a
in

st
 

p
ro

fi
ts

 
fr

o
m

 
th

e
 

b
u

si
n

e
ss

 
o

f 

tr
a
d

in
g

 
in

 
e
le

c
tr

o
n

ic
 

p
ro

d
u

c
ts

. 

(9
) 

G
a
y
a
tr

i 
is

 e
m

p
lo

y
e
d

 a
s 

a
 j

u
n

io
r 

a
c
c
o

u
n

ta
n

t 
in

 

a
 

c
o

m
p

a
n

y
 

fo
r 

 

`
 4

5
,0

0
0

 p
.m

. 
S

h
e
 a

ls
o

 

h
a
s 

se
t 

u
p

 a
 b

o
u

ti
q

u
e
 

th
is

 y
e
a
r 

a
n

d
 i

n
c
u

rr
e
d

 

lo
ss

 
o

f 
`

 
2

.2
0

 
la

k
h

s 

th
e
re

fr
o

m
. 

S
h

e
 

e
a
rn

s 

re
n

ta
l 

in
c
o

m
e
 

o
f 

 

`
 

1
0

,0
0

0
 

p
.m

. 
fr

o
m

 

h
o

u
se

 
p

ro
p

e
rt

y
 

in
 

a
d

d
it

io
n

 
to

 
h

e
r 

sa
la

ry
 

in
c
o

m
e
. 

(i
) 

C
a
n

 
sh

e
 

se
t-

o
ff

 
h

e
r 

b
u

si
n

e
ss

 
lo

ss
 

a
g

a
in

st
 

h
e
r 

o
th

e
r 

in
c
o

m
e
? 

 

5
 

 

S
e
c
ti

o
n

 

7
1

 

Y
e
s,

 
G

a
y
a
tr

i 
c
a
n

 
se

t 
o

ff
 

h
e
r 

c
u

rr
e
n

t 
y
e
a
r 

b
u

si
n

e
ss

 
lo

ss
 

a
g

a
in

st
 

in
c
o

m
e
 

u
n

d
e
r 

a
n

y
 

h
e
a
d

, 
o

th
e
r 

th
a
n

 S
a
la

ri
e
s.

 

(i
i)

 
If

 
so

, 
a
g

a
in

st
 

w
h

ic
h

 

in
c
o

m
e
 c

a
n

 s
h

e
 s

e
t-

o
ff

 

su
c
h

 l
o

ss
? 

Lo
ss

 
u

n
d

e
r 

th
e
 

h
e
a
d

 
“P

ro
fi
ts

 

a
n

d
 

g
a
in

s 
o

f 
b

u
si

n
e
ss

 
o

r 

p
ro

fe
ss

io
n

” 
ca

n
n

o
t 

b
e
 

se
t 

o
ff

 

a
g

a
in

st
 

sa
la

ry
 

in
co

m
e
. 

H
o

w
e
ve

r,
 

it
 

ca
n

 
b

e
 

se
t 

o
ff

 

a
g

a
in

st
 i

n
co

m
e
 u

n
d

e
r 

th
e
 h

e
a
d

 

“I
n

co
m

e
 f

ro
m

 h
o

u
se

 p
ro

p
e
rt

y
”.

 

(i
ii
) 

If
 

th
e
 

lo
ss

 
c
a
n

n
o

t 
b

e
 

fu
ll
y
 

se
t-

o
ff

, 
c
a
n

 
sh

e
 

c
a
rr

y
 

fo
rw

a
rd

 
su

c
h

 

lo
ss

? 

S
e
c
ti

o
n

 

7
2

 

H
e
r 

in
c
o

m
e
 

fr
o

m
 

h
o

u
se

 

p
ro

p
e
rt

y
 

is
 

`
 

8
4

,0
0

0
  

[`
 

1
,2

0
,0

0
0

 
(`

 
1

0
,0

0
0

 
x
 

1
2

 

m
o

n
th

s)
 
le
ss

 
3

6
,0

0
0

, 
b

e
in

g
 

d
e
d

u
c
ti

o
n

 u
/s

 2
4

(a
)]

. 
A

g
a
in

st
 

Page 7© The Institute of Chartered Accountants of India 



th
is

 
in

c
o

m
e
, 

sh
e
 
c
a
n

 
se

t 
o

ff
 

h
e
r 

b
u

si
n

e
ss

 
lo

ss
 

to
 

th
e
 

e
x
te

n
t 

o
f 

`
 

8
4

,0
0

0
. 

B
a
la

n
c
e
 

b
u

si
n

e
ss

 
lo

ss
 

o
f 

`
 

1
,3

6
,0

0
0

 

h
a
s 

to
 
b

e
 
c
a
rr

ie
d

 
fo

rw
a
rd

 
to

 

th
e
 n

e
xt

 y
e
a
r.

 

(i
v
) 

If
 

so
, 

fo
r 

h
o

w
 

m
a
n

y
 

y
e
a
rs

, 
a
n

d
 

a
g

a
in

st
 

w
h

ic
h

 i
n

c
o

m
e
 c

a
n

 s
u

c
h

 

lo
ss

 b
e
 s

e
t-

o
ff

? 

U
n

a
b

so
rb

e
d

 
b

u
si

n
e
ss

 
lo

ss
 
o

f 

`
 1

,3
6

,0
0

0
 f

o
r 

th
e
 P

.Y
.2

0
2

4
-2

5
 

c
a
n

 
b

e
 

c
a
rr

ie
d

 
fo

rw
a
rd

 
fo

r 

m
a
x
im

u
m

 
o

f 
8

 
A

ss
e
ss

m
e
n

t 

Y
e
a
rs

 
fo

r 
se

t-
o

ff
 

a
g

a
in

st
 

in
c
o

m
e
 

u
n

d
e
r 

th
e
 

h
e
a
d

 

“P
ro

fi
ts

 
a
n

d
 

g
a
in

s 
fr

o
m

 

b
u

si
n

e
ss

 o
r 

p
ro

fe
ss

io
n

”.
 

(1
0
) 

In
 A

p
ri
l, 

2
0
2
4
, 
A

a
ra

v 
so

ld
 

so
m

e
 

lis
te

d
 

sh
a
re

s 

p
u
rc

h
a
se

d
 b

y 
h
im

 i
n
 t

h
e
 

F.
Y
.2

0
2
2
-2

3
 a

n
d

 i
n
cu

rr
e
d

 

lo
ss

. 
In

 t
h
e
 s

a
m

e
 m

o
n
th

, 

h
e
 

so
ld

 
la

n
d

 
w

h
ic

h
 

h
e
 

h
a
d

 
p

u
rc

h
a
se

d
 
in

 
Ju

n
e
, 

2
0
2
3
 a

n
d

 e
a
rn

e
d

 p
ro

fi
ts

.  

(i
) 

C
a
n

 
h

e
 
se

t-
o

ff
 
th

e
 
lo

ss
 

fr
o

m
 

sa
le

 
o

f 
sh

a
re

s 

a
g

a
in

st
 

th
e
 

g
a
in

s 
fr

o
m

 

sa
le

 o
f 

la
n

d
? 

5
 

S
e
c
ti

o
n

 

7
0

 

L
o

ss
 o

n
 s

a
le

 o
f 

li
st

e
d

 s
h

a
re

s 
is

 

lo
n

g
 
te

rm
 
c
a
p

it
a
l 

lo
ss

, 
w

h
il
e
 

p
ro

fi
ts

 o
n

 s
a
le

 o
f 

la
n

d
 i

s 
sh

o
rt

 

te
rm

 
c
a
p

it
a
l 

g
a
in

. 
L
o

n
g

 
te

rm
 

c
a
p

it
a
l 

lo
ss

 
c
a
n

 
b

e
 

se
t 

o
ff

 

o
n

ly
 a

g
a
in

st
 l

o
n

g
 t

e
rm

 c
a
p

it
a
l 

g
a
in

. 
T
h

e
re

fo
re

, 
lo

n
g

 
te

rm
 

c
a
p

it
a
l 

lo
ss

 f
ro

m
 s

a
le

 o
f 

li
st

e
d

 

sh
a
re

s 
c
a
n

n
o

t 
b

e
 

se
t 

o
ff

 

a
g

a
in

st
 t

h
e
 s

h
o

rt
-t

e
rm

 c
a
p

it
a
l 

g
a
in

s 
fr

o
m

 s
a
le

 o
f 

la
n

d
. 
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(i
i)

 
If

 
n

o
t,

 
c
a
n

 
h

e
 

c
a
rr

y
 

fo
rw

a
rd

 t
h

e
 l

o
ss

? 
If

 s
o

, 

fo
r 

h
o

w
 m

a
n

y
 y

e
a
rs

?
 

S
e
c
ti

o
n

 

7
4

 

Lo
n

g
 t

e
rm

 c
a
p

it
a
l 
lo

ss
 f

ro
m

 s
a
le

 

o
f 

lis
te

d
 s

h
a
re

s 
ca

n
 b

e
 c

a
rr

ie
d

 

fo
rw

a
rd

 
to

 
th

e
 

n
e
xt

 
y
e
a
r 

fo
r 

se
t-

o
ff

 
a
g

a
in

st
 

lo
n

g
-t

e
rm

 

ca
p

it
a
l 

g
a
in

s,
 
if
 
a
n

y
, 

a
ri

si
n

g
 
in

 

th
a
t 

y
e
a
r.
 

S
u

ch
 

lo
ss

 
ca

n
 

b
e
 

ca
rr

ie
d

 f
o

rw
a
rd

 f
o

r 
a
 m

a
xi

m
u

m
 

o
f 

8
 a

ss
e
ss

m
e
n

t 
y
e
a
rs

. 

(1
1
) 

T
h

is
 

y
e
a
r 

A
a
rt

i 
so

ld
 

a
n

ce
st

ra
l 

je
w

e
ll
e
ry

 h
e
ld

 

b
y
 

h
e
r 

a
n

d
 

e
a
rn

e
d

 

p
ro

fi
ts

. 
O

u
t 

o
f 

th
is

 

m
o

n
e
y
, 

sh
e
 

st
a
rt

e
d

 

b
u

si
n

e
ss

 
o

f 
tr

a
d

in
g

 
in

 

co
sm

e
ti

cs
 a

n
d

 i
n

cu
rr

e
d

 

lo
ss

 d
u

ri
n

g
 t

h
e
 y

e
a
r.

  
  
  
  

A
a
rt

i 
w

o
n

d
e
rs

 
w

h
e
th

e
r 

sh
e
 

c
a
n

 
se

t 
o

ff
 

h
e
r 

lo
ss

 
fr

o
m

 

tr
a
d

in
g

 i
n

 c
o

sm
e
ti

c
s 

a
g

a
in

st
 

su
c
h

 
p

ro
fi

t 
o

n
 

sa
le

 
o

f 

je
w

e
ll
e
ry

. 
C

a
n

 s
h

e
 d

o
 s

o
?
 

 

5
 

S
e
c
ti

o
n

 

7
1

 

Y
e
s,

 
A

a
rt

i 
c
a
n

 
se

t 
o

ff
 

th
e
 

b
u

si
n

e
ss

 l
o

ss
 f

ro
m

 t
ra

d
in

g
 i

n
 

c
o

sm
e
ti

c
s 

a
g

a
in

st
 

c
a
p

it
a
l 

g
a
in

s 
o

n
 s

a
le

 o
f 

je
w

e
ll
e
ry

. 

(1
2
) 

A
a
ra

v
 

p
a
id

 
li
fe

 

in
su

ra
n

ce
 

p
re

m
iu

m
 

o
f 

`
 
6
0
,0

0
0
 
to

 
in

su
re

 
h

is
 

li
fe

. 
 
H

e
 
a
ls

o
 
p

a
id

 
li
fe

 

in
su

ra
n

ce
 

p
re

m
iu

m
 

o
f 

`
 
8
0
,0

0
0
 
to

 
in

su
re

 
th

e
 

li
fe

 
o

f 
h

is
 

p
a
re

n
ts

. 
 

A
n

a
n

d
 

p
a
id

 
li
fe

 

in
su

ra
n

ce
 

p
re

m
iu

m
 

o
f 

 

`
 
4
0
,0

0
0
 
to

 
in

su
re

 
h

is
 

li
fe

. 

A
re

 
A

a
ra

v
 

a
n

d
 

A
n

a
n

d
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 
in

 

re
sp

e
c
t 

o
f 

li
fe

 
in

su
ra

n
c
e
 

p
re

m
iu

m
 

p
a
id

? 
If

 
so

, 
h

o
w

 

m
u

c
h

? 

6
 

S
e
c
ti

o
n

 

8
0

C
 

A
a
ra

v
 i

s 
e
li
g

ib
le

 f
o

r 
d

e
d

u
ct

io
n

 

o
f 

`
 6

0
,0

0
0
 u

n
d

e
r 

se
ct

io
n

 8
0
C

 

fo
r 

in
su

ra
n

ce
 p

re
m

iu
m

 p
a
id

 f
o

r 

h
is

 l
if

e
. 
P

re
m

iu
m

 p
a
id

 t
o

 i
n

su
re

 

th
e
 
li
fe

 
o

f 
p

a
re

n
ts

 
w

o
u

ld
 
n

o
t 

b
e
 a

ll
o

w
a
b

le
 a

s 
d

e
d

u
ct

io
n

. 

S
in

c
e
 

A
n

a
n

d
 

p
a
y
s 

ta
x 

u
n

d
e
r 

th
e
 d

e
fa

u
lt

 t
a
x
 r

e
g

im
e
 u

n
d

e
r 

se
c
ti

o
n

 1
1

5
B

A
C

, 
h

e
 w

o
u

ld
 n

o
t 

b
e
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 

u
n

d
e
r 

se
c
ti

o
n

 8
0

C
. 
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(1
3

) 
A

a
ra

v
 

p
a
id

 
m

e
d

ic
a
l 

in
su

ra
n

c
e
 
p

re
m

iu
m

 
o

f 
 

`
 3

0
,0

0
0

 b
y
 c

h
e
q

u
e
 t

o
 

in
su

re
 

h
is

 
h

e
a
lt

h
 

a
n

d
 

th
e
 h

e
a
lt

h
 o

f 
A

a
rt

i. 
 H

e
 

a
ls

o
 

p
a
id

 
m

e
d

ic
a
l 

in
su

ra
n

c
e
 
p

re
m

iu
m

 
o

f 
  

`
 6

0
,0

0
0

 b
y
 c

h
e
q

u
e
 t

o
 

in
su

re
 t

h
e
 h

e
a
lt

h
 o

f 
h

is
 

p
a
re

n
ts

. 
A

n
a
n

d
 

p
a
id

 

m
e
d

ic
a
l 

in
su

ra
n

c
e
 

p
re

m
iu

m
 

o
f 

`
 

2
0

,0
0
0
 

to
 

in
su

re
 

h
is

 
h

e
a
lt

h
 

a
n

d
 

th
e
 

h
e
a
lt

h
 

o
f 

G
a
y
a
tr

i.
  

A
re

 
A

a
ra

v
 

a
n

d
 

A
n

a
n

d
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 
in

 

re
sp

e
c
t 

o
f 

m
e
d

ic
a
l 

in
su

ra
n

c
e
 

p
re

m
iu

m
 

p
a
id

? 
If

 
so

, 
h

o
w

 

m
u

c
h

? 

(i
i)

 

6
 

S
e
c
ti

o
n

 

8
0

D
 

A
a
ra

v
 i

s 
e
li
g

ib
le

 f
o

r 
d

e
d

u
ct

io
n

 

o
f 

`
 2

5
,0

0
0
 u

n
d

e
r 

se
ct

io
n

 8
0
D

 

in
 r

e
sp

e
ct

 o
f 

m
e
d

ic
a
l 
in

su
ra

n
ce

 

p
re

m
iu

m
 p

a
id

 f
o

r 
se

lf
 a

n
d

 h
is

 

w
if

e
. 

H
e
 w

o
u

ld
 b

e
 e

li
g

ib
le

 f
o

r 

d
e
d

u
ct

io
n

 
o

f 
`
 

5
0
,0

0
0
 

fo
r 

m
e
d

ic
a
l 

in
su

ra
n

ce
 

p
re

m
iu

m
 

p
a
id

 f
o

r 
h

is
 p

a
re

n
ts

 s
in

ce
 t

h
e
y
 

a
re

 
se

n
io

r 
ci

ti
ze

n
s.

 
T
h

e
re

fo
re

, 

h
e
 
w

o
u

ld
 
b

e
 
e
li
g

ib
le

 
fo

r 
to

ta
l 

d
e
d

u
ct

io
n

 o
f 

`
 7

5
,0

0
0
 u

/s
 8

0
D

. 
  

S
in

c
e
 

A
n

a
n

d
 

p
a
y
s 

ta
x 

u
n

d
e
r 

th
e
 d

e
fa

u
lt

 t
a
x
 r

e
g

im
e
 u

n
d

e
r 

se
c
ti

o
n

 1
1

5
B

A
C

, 
h

e
 w

o
u

ld
 n

o
t 

b
e
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 

u
n

d
e
r 

se
c
ti

o
n

 8
0

D
. 

(1
4

) 
A

a
ra

v
 

in
c
u

rr
e
d

 

e
x
p

e
n

d
it

u
re

 
o

f 
 

`
 

5
0

,0
0

0
 

fo
r 

m
e
d

ic
a
l 

tr
e
a
tm

e
n

t 
o

f 
H

e
m

a
, 

w
h

o
 i

s 
d

is
a
b

le
d

 a
n

d
 i

s 

d
e
p

e
n

d
e
n

t 
o

n
 h

im
. 
 

A
a
ra

v 
w

a
n

ts
 

to
 

cl
a
im

 

d
e
d

u
ct

io
n

 o
f 

th
e
 e

xp
e
n

d
it

u
re

 

a
ct

u
a
lly

 
in

cu
rr

e
d

 
b

y
 

h
im

 
o

n
 

m
e
d

ic
a
l 
tr

e
a
tm

e
n

t 
o

f 
H

e
m

a
. 

Is
 h

e
 e

lig
ib

le
 f

o
r 

d
e
d

u
ct

io
n

 i
n

 

re
sp

e
ct

 
o

f 
su

ch
 
e
xp

e
n

d
it

u
re

? 

If
 s

o
, h

o
w

 m
u

ch
? 

6
 

S
e
c
ti

o
n

8
0

D
D

 

Y
e
s,

 
si

n
c
e
 

th
e
 

e
x
p

e
n

d
it

u
re

 

w
a
s 

in
c
u

rr
e
d

 
fo

r 
m

e
d

ic
a
l 

tr
e
a
tm

e
n

t 
o

f 
a
 

d
e
p

e
n

d
a
n

t 

d
is

a
b

le
d

, 
A

a
ra

v
 

w
o

u
ld

 
b

e
 

e
n

ti
tl

e
d

 
to

 
c
la

im
 

a
 

fl
a
t 

d
e
d

u
c
ti

o
n

 
o

f 
`
 
7

5
,0

0
0

 
u

n
d

e
r 

se
c
ti

o
n

 
8

0
D

D
, 

ir
re

sp
e
c
ti

v
e
 
o

f 

th
e
 

a
m

o
u

n
t 

e
xp

e
n

d
e
d

, 

p
ro

v
id

e
d

 
H

e
m

a
 

d
o

e
s 

n
o

t 

c
la

im
 d

e
d

u
c
ti

o
n

 u
/s

 8
0

U
. 
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(1
5

) 
A

a
ra

v
 

a
n

d
 

A
n

a
n

d
 

d
o

n
a
te

d
 `

 1
0

,0
0

0
 e

a
c
h

 

to
 

a
 

re
g

is
te

re
d

 

c
h

a
ri

ta
b

le
 

tr
u

st
 

in
 

c
a
sh

 
a
n

d
 

`
 
1

 
la

k
h

 
to

 

P
ri

m
e
 

M
in

is
te

r’
s 

N
a
ti

o
n

a
l 

R
e
li
e
f 

F
u

n
d

 

b
y
 

a
c
c
o

u
n

t 
p

a
y
e
e
 

c
h

e
q

u
e
. 

A
re

 
A

a
ra

v
 

a
n

d
 

A
n

a
n

d
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 
in

 

re
sp

e
c
t 

o
f 

su
c
h

 d
o

n
a
ti

o
n

s?
 I

f 

so
, 
h

o
w

 m
u

c
h

?
 

6
 

S
e
c
ti

o
n

 

8
0

G
 

A
a
ra

v
 

w
o

u
ld

 
b

e
 

e
li
g

ib
le

 
fo

r 

d
e
d

u
c
ti

o
n

 o
f 

`
 1

 l
a
k
h

 u
/s

 8
0

G
 

fo
r 

d
o

n
a
ti

o
n

 
to

 
P

ri
m

e
 

M
in

is
te

r’
s 

N
a
ti

o
n

a
l 

R
e
li
e
f 

F
u

n
d

. 
H

e
 w

o
u

ld
, 

h
o

w
e
v
e
r,

 n
o

t 

b
e
 
e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 
fo

r 

d
o

n
a
ti

o
n

 
to

 
re

g
is

te
re

d
 

c
h

a
ri

ta
b

le
 

tr
u

st
 

si
n

c
e
 

th
e
 

p
a
y
m

e
n

t 
 o

f 
`

 1
0

,0
0

0
, 

b
e
in

g
 a

 

su
m

 
e
xc

e
e
d

in
g

 
`

 
2

,0
0

0
, 

w
a
s 

m
a
d

e
 i
n

 c
a
sh

. 

S
in

c
e
 

A
n

a
n

d
 

p
a
y
s 

ta
x 

u
n

d
e
r 

th
e
 d

e
fa

u
lt

 t
a
x
 r

e
g

im
e
 u

n
d

e
r 

se
c
ti

o
n

 1
1

5
B

A
C

, 
h

e
 w

o
u

ld
 n

o
t 

b
e
 e

li
g

ib
le

 f
o

r 
a
n

y
 d

e
d

u
c
ti

o
n

 

u
n

d
e
r 

se
c
ti

o
n

 8
0

G
. 

(1
6
) 

A
a
ra

v
’s

 
in

te
re

st
 

fr
o

m
 

sa
v
in

g
s 

b
a
n

k
 

a
cc

o
u

n
t 

is
 `

 3
5
,0

0
0
 a

n
d

 A
n

a
n

d
’s

 

in
te

re
st

 
fr

o
m

 
sa

v
in

g
s 

b
a
n

k
 

a
cc

o
u

n
t 

is
  

`
 2

2
,0

0
0
. 

A
re

 A
a
ra

v
 a

n
d

 A
n

a
n

d
 e

li
g

ib
le

 

fo
r 

d
e
d

u
ct

io
n

 
in

 
re

sp
e
ct

 
o

f 

in
te

re
st

 
fr

o
m

 
sa

v
in

g
s 

b
a
n

k
 

A
/c

? 
If

 s
o

, 
h

o
w

 m
u

ch
? 

 
S

e
c
ti

o
n

 

8
0

T
T
A

 

A
a
ra

v
 i

s 
e
li
g

ib
le

 f
o

r 
d

e
d

u
ct

io
n

 

o
f 

`
 

1
0
,0

0
0
 

in
 

re
sp

e
ct

 
o

f 

in
te

re
st

 f
ro

m
 s

a
v
in

g
s 

b
a
n

k
 A

/c
 

u
/s

 8
0
T
T
A

. 

S
in

ce
 A

n
a
n

d
 p

a
y
s 

ta
x 

u
n

d
e
r 

th
e
 

d
e
fa

u
lt

 t
a
x 

re
g

im
e
 u

/s
 1

1
5
B

A
C

, 

h
e
 

w
o

u
ld

 
n

o
t 

b
e
 

e
lig

ib
le

 
fo

r 

d
e
d

u
ct

io
n

 u
/s

 8
0
T
T
A

. 

(1
7
) 

A
n

a
n

d
 h

a
s 

ta
k
e
n

 a
 l
o

a
n

 

fr
o

m
 

S
B

I 
fo

r 
h

ig
h

e
r 

A
n

a
n

d
 

w
a
n

ts
 

to
 

k
n

o
w

 

w
h

e
th

e
r 

h
e
 

is
 

e
n

ti
tl

e
d

 
to

 

6
 

S
e
c
ti

o
n

 

8
0

E
 

S
in

c
e
 

A
n

a
n

d
 

p
a
y
s 

ta
x 

u
n

d
e
r 

th
e
 d

e
fa

u
lt

 t
a
x
 r

e
g

im
e
 u

n
d

e
r 
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e
d

u
ca

ti
o

n
 o

f 
N

is
h

a
 a

n
d

 

h
e
 

p
a
y
s 

E
M

I 
(e

q
u

a
te

d
 

m
o

n
th

ly
 

in
st

a
ll
m

e
n

t)
  

`
 
1
0
,0

0
0
. 

 
In

 
th

is
 
y
e
a
r,

 

th
e
 p

ri
n

ci
p

a
l 
re

p
a
y
m

e
n

t 

w
a
s 

`
 

8
0
,0

0
0
 

a
n

d
 

in
te

re
st

 
p

a
y
m

e
n

t 
w

a
s 

 

`
 4

0
,0

0
0
. 

d
e
d

u
ct

io
n

 
in

 
re

sp
e
ct

 
o

f 
E
M

I 

p
a
id

 b
y
 h

im
. 

Is
 h

e
 e

n
ti

tl
e
d

 t
o

 

a
n

y
 d

e
d

u
ct

io
n

 a
n

d
 i

f 
so

, 
h

o
w

 

m
u

ch
? 

se
c
ti

o
n

 1
1

5
B

A
C

, 
h

e
 w

o
u

ld
 n

o
t 

b
e
 

e
li
g

ib
le

 
fo

r 
d

e
d

u
c
ti

o
n

 

u
n

d
e
r 

se
c
ti

o
n

 
8

0
E
 
in

 
re

sp
e
c
t 

o
f 

in
te

re
st

 o
n

 
lo

a
n

 
ta

k
e
n

 f
o

r 

h
ig

h
e
r 

e
d

u
c
a
ti

o
n

 
o

f 
h

is
 

d
a
u

g
h

te
r.

 

(1
8
) 

A
a
ra

v 
h

a
s 

p
u

rc
h

a
se

d
 a

n
 

e
le

ct
ri

c 
ca

r 
in

 
2
0
2
2
-2

3
 

b
y
 

ta
k
in

g
 

lo
a
n

 
fr

o
m

 

N
B

F
C

, 
w

h
ic

h
 

a
cc

e
p

ts
 

d
e
p

o
si

ts
 

fr
o

m
 

p
u

b
lic

. 
 

H
e
 

p
a
y
s 

E
M

Is
 

o
f 
 

`
 

2
0
,0

0
0
. 

In
 

th
is

 
y
e
a
r,
 

th
e
 p

ri
n

ci
p

a
l 
re

p
a
y
m

e
n

t 

w
a
s 

`
 

8
0
,0

0
0
 

a
n

d
 

in
te

re
st

 
p

a
y
m

e
n

t 
w

a
s 

 

`
 1

,6
0
,0

0
0
. 

A
a
ra

v
 
is

 
o

f 
th

e
 
o

p
in

io
n

 
th

a
t 

th
e
 E

M
Is

 o
f 

`
 2

0
,0

0
0
 p

a
id

 b
y
 

h
im

 
q

u
a
li
fi

e
s 

fo
r 

d
e
d

u
ct

io
n

. 
 

Is
 h

e
 c

o
rr

e
ct

? 
 

If
 s

o
, 

w
h

a
t 

is
 t

h
e
 a

m
o

u
n

t 
o

f 

d
e
d

u
ct

io
n

 
w

h
ic

h
 

h
e
 

ca
n

 

cl
a
im

? 

 

6
 

S
e
c
ti

o
n

 

8
0

E
E
B

 

A
a
ra

v
 i

s 
e
li
g

ib
le

 f
o

r 
d

e
d

u
c
ti

o
n

 

o
f 

`
 

1
,5

0
,0

0
0

 
u

n
d

e
r 

se
c
ti

o
n

 

8
0

E
E
B

 
in

 
re

sp
e
c
t 

o
f 

in
te

re
st

 

p
a
id

 b
y
 h

im
 o

n
 l

o
a
n

 t
a
k
e
n

 f
o

r 

p
u

rc
h

a
se

 
o

f 
a
n

 
e
le

c
tr

ic
 

v
e
h

ic
le

 f
ro

m
 a

 d
e
p

o
si

t 
ta

k
in

g
 

N
B

F
C

, 
w

h
ic

h
 

fa
ll
s 

w
it

h
in

 
th

e
 

m
e
a
n

in
g

 
o

f 
“F

in
a
n

c
ia

l 

In
st

it
u

ti
o

n
” 

d
e
fi

n
e
d

 
in

 
th

a
t 

se
c
ti

o
n

. 
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CROSSWORD PUZZLE 
       1 

R 

 2 

M 

          

        

E 

  

E 

     3 

C 

    

        

V 

  

D 

 4 

S 

 

A 

 

L 

 

A 

 

R 

 

Y 

   

        

O 

  

I 

  

U 

    

O 

    

        

C 

  

C 

  

B 

    

S 

    

        

A 

  

A 

  

S 

    

S 

    

   5 

D 

 

I 

6 

S 

 

A 

 

B 

 

I 

 

L 

 

I 

 

T 

 

Y 

       

      

P 

  

L 

    

A 

  7 

R 

     

      

E 

  

E 

 8 

P 

 

E 

 

N 

 

S 

 

I 

 

O 

 

N 

    

  9 

D 

   

C 

      

T 

   

Y 

     

10 

C 

  

O 

   

I 

      

I 

   

A 

     

 

A 

  

N 

   

F 

      

A 

   

L 

     

 

P 

  

A 

   

I 

 11 

G 

    

L 

  12 

T 

 

A 

13 

L 

 

E 

 

N 

 

T 
14 

I 

 

N 

 

T 

 

E 

 

R 

 

E 

 

S 

 

T 

       

Y 

  

T 

   

 

T 

  

I 

   

D 

  

I 

         

C 

   

 

A 

  

O 

              

G 

   

 

L 

  

N 
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