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SECTION il

j

SCENARIO

j

Aarav, a Marketing Manager of a Multi-national company, lives with his wife,
Aarti, his daughter, Meera aged 16 years, his sister, Hema, and his parents in
Mumbai. Aarti is a housewife and Meera is a student. Meera pursues Hindustani
Music and participates in music competitions. Aarav's parents are senior citizens
and are dependent on him. Aarav has a brother, Anand, who is carrying on
trading business. Anand also lives in Mumbai with his wife Gayatri and daughter
Nisha, whose 18" birthday is on 2"® April, 2025. For the P.Y. 2024-25, Anand and
Gayatri pay tax under the default tax regime under section 115BAC while Aarav
and Aarti exercise the option to shift out of the default tax regime and pay tax as
per the regular provisions of the Act under the optional tax regime.

The scenario is continued below and divided into components depicting the
different types of income earned/transactions undertaken in the P.Y. 2024-25 by
the family members. The “Points to Ponder” are indicated in respect of each
transaction in order to urge you to put on your thinking caps and give your
response after reading the chapters and analysing the tax consequences thereof.
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